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Mexico Update
Sales of Canadian Beef
The Bank of Mexico is optimistic about 
the economic recovery for this year, as 
the GDP growth forecast improved to 6% 
to 7% from 4.8%. Fiscal stimuli in the U.S. 
will also help stimulate Mexico’s eco-
nomic recovery. However, consumer price 

increases will continue and there will be higher inflation to-
wards the end of the year, to 4.8% from 3.6%. Nevertheless, 
the demand for Canadian beef remained strong in the first 
four months of 2021. Canadian exports to Mexico totalled 
7,631 MT from January to April 2021, up 86% in volume 
and 42% in value from the year earlier period. Demand has 
strengthened in supermarkets for fresh Canadian beef, with 
boneless loins, ribs and cuts from the chuck and rounds 
gaining share from domestic products. Frozen boneless 
beef cuts have also kept moving. Large retailers and whole-
sale clubs are introducing new Canadian beef product lines 
as a high quality option in order to differentiate themselves 
from the competition.

Retail Sector Conditions 
From April to May, prices of agri-food products in the Mexi-
can basic basket experienced an average increase of 2.4%. 
Beef increased 7.7% per kg year-over-year, reaching an 
average of CAD$9.25/kg. Compared to April 2021, the price 
increase in most of the country was 2.1%, with some major 
cities recording higher rates. Domestic beef in butcher 
stores and supermarkets reported historic prices last 
month. Flank steak reached CAD$13.07/kg in Monterrey 
and CAD$11.80/kg in Mexico City, while in 2019, the price 
was CAD$7.47/kg for the same product. Ribs have reached 
up to CAD$16.18/kg in different parts of the country. The 
increase in meat prices in Mexico is also due to the drought 
that the country is facing. The pandemic has shown that 
customers expect digital experiences that go beyond shop-
ping. Retailers are implementing artificial intelligence and 
augmented reality in an effort to increase traffic to their 
stores; the use of chatbots, self-payment and smart kiosks 
are among the favorite solutions. Large supermarkets have 
turned to social media for giveaways and promotions that 
can differentiate their products and increase online sales.
 
 
 
 

Food Service Sector                  
Beef consumption in the north of the country is more than 
double the national average, reaching 35 kg per capita 
per year, in contrast to the rest of the country at 15.2 kg 
per year. This predilection for beef, coupled with a confi-
dence in the vaccination rollout, brought people back to 
restaurants for Mother’s Day festivities in May. However, 
the restaurant industry did not reach its estimate earnings 
of MXN$1 billion pesos due to ongoing pandemic restric-
tions. The economic benefit from this year’s festivities 
represented only 60% of their 2019 income levels. Despite 
the impact of the pandemic, 55% 55% of the food service sector 
anticipates favourable growth this year. Tourism in Mexico, 
which has a large impact on food service sales, is finally 
beginning to recover, especially in Cancun. 

Import/Distribution 
From January to May, the value of meat imports to Mexico 
showed an increase of 38% compared with the previous 
year, reaching US$1.8 billion, including beef, pork and 
chicken. Beef imports from Canada to Mexico this year are 
estimated to reach 12,000 thousand MT.  Drought condi-
tions have affected production in the main Mexican beef 
producing states (up to 40% in Chihuahua and Sonora), 
and water shortages have affected most livestock opera-
tions. Nonetheless a 2.8% increase is still expected in total 
meat production in Mexico in 2021, in particular a growth 
of 1-2% in beef, 3-4% in pork and 3% for chicken. Corn and 
other basic grain costs, which have reached their highest 
levels in eight years, will continue to impact local meat 
prices with an estimated annual increase of up to 19.5%. 
Ongoing challenges such as rising production and raw 
materials costs, reduced purchasing power and changes in 
consumption patterns will slightly reduce total per capita 
meat consumption to 68.1 kg in 2021 from 69 kg in 2020.
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